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Important Notice

All rights, including copyright, in this PowerPoint file are owned and
reserved by the Hong Kong Police Force. Unless prior permission in writing
is given by the Commissioner of Police, you may not use the materials other
than for your personal learning and in the course of your official duty.
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Legislation Related to PF Investigation
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« United Nations Sanctions Ordinance (Cap.537) (UNSO)
Bt SRS RG] (55537TF)

* United Nations Sanctions (Democratic People’s Republic of Korea) Regulation
(Cap. 537AE)

(B eEFsEHEREEZEARINER)MRD]) (BSITAER)

 United Nations Sanctions (Joint Comprehensive Plan of Action — Iran) Regulation
(Cap. 537BV )

(Bt & BEFIS(Bt S EETEETE] - FRA)AB]) (B537BVE )

 Organized and Serious Crimes Ordinance (Cap.455) (OSCO)
(EAEB I EEIEITIRGT) (55455F)

Source: 2" HK Money Laundering and Terrorist
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United Nations Sanction Ordinance (Cap.537) (UNSO)
it & BRI RP (5537 )

s.2:

Sanction: complete or partial economic and trade embargoes, arms
embargoes, and other mandatory measures decided by the Security
Council of the United Nations, implemented against a person or
against a place outside the People’s Republic of China.
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United Nations Sanction Ordinance (Cap.537) (UNSO)
RS BHIEARD (S5537E)

s.3(3):
Contravention or breach of regulations shall be punishable —

(a) on summary conviction by a fine not exceeding $500,000 and
imprisonment for a term not exceeding 2 years;

(b) on conviction on indictment by an unlimited fine and
imprisonment for a term not exceeding 7 years.
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Cap. 537BV (Iran Regulation) and Cap. 537AE (DPRK Regulation)
F537TBVE (FEAARGN) K 35537 AEE (FfF R £ EF: A RN B)

Prohibited acts:

» Making available of funds, other financial assets or economic
resources to or for the benefit of “relevant persons” or
“relevant entities” ; and

Dealing with funds, other financial assets or economic
resources which belong to, or wholly / jointly owned or
controlled by “relevant persons” or “relevant entities”
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Case Examples in the Asia-Pacific Region
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(incorporated overseas)

Payments
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Legal Obligation to File Suspicious Transaction Report (STR)
T A BER il S HYADIRE

$25A(1) of OSCO

o
Knows or suspects Represents any person’s Report to JFIU
that anv propert proceeds of/ was used in = pe
2 . pﬁ_i 1%5 jyﬁ connection with/ is RN
AT A intended to be used in
connection with an
indictable offence o . :
» - Provision of services that will or may
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Stakeholders’ Roles in Suspicious Transaction
Report (STR) Mechanism
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Reporting JFIU Law Enforcement
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Filing of STR Analysis of Financial
R 2R ¥Rk || Financial Intelligence Investigation

TR & 1 W E A

A A A

Useful Intelligence Evidence
Information

5 FER E5 B




How to submitan STR?

Suspicious transaction reports can be made in one of the following ways:

by e-reporting system. STREAMS
by email to ifiu@police.gov.hk JFIU public page: jfiu.gov.hk

*'_: = by faxto : (852) 2529 4013
’*‘ = by mail, addressed to Joint Financial Intelligence Unit, GPO Box 6555 Hong Kong
F v

by telephone (852) 2866 3366 (for urgent reports during office hours)

-’

If youwant to file STR via STREAMS, you have to complete the application form and return to

JFIU either by fax (2529 4013) or email (Jfiu@police.gov.hk). If you need any further information,
please feel free to contact JFIU staff.
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How to Submit an STR
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((5TR Summary ) (Reporiing Body ) { Subject ) ( Organization )(_ Phone } (" Address ) Account }{ Transaction )
( Suspected Crimes ) (Suspicious Indicators ) { Open Source Info. ) (" Entity Lisis )
REPORT MADE UNDER SECTION 25A OF THE

DRUG TRAFFICKING (RECOVERY OF PROCEEDS) ORDINANCE OR
ORGANIZED AND SERIOUS CRIMES ORDINANCE/

SECTION 12 OF THE UNITED NATIONS (ANTI-TERRORISM MEASURES) ORDINANCE
TO THE JOINT FINANCIAL INTELLIGENCE UNIT ("JFIU")

Recommended approach: STR Summary
@% ﬁji . STR Number:
Submission Number:
Date of Submissicn:
| £:|STREAMS - Login Frame Acknowledgement Issue Date:

Consent Lefter lssue Date:

Consent: None  [] Yes [N [] Mat Applicable

Consent Remark:

Special Cases with Time Critical Nature:

* Report Related to Existing Investigation: | [] Yes No

JFIU public page: jfiu.gov.hk

Attachmant: [*] (Refrest)

No. File Name File Size

1 KB E]
Total KB

Source: JFIU Public Page ©Hong Kong Police Force & 8275 e T FE T B



PF Risk Indicators
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Point-to-Note on this part:
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By no means exhaustive
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« Can’t rely on single indicators

FREHSGRE —TE 1R

 May not always weigh equal

JEUbg AR M [E]

* Need to consider totality of the customer profile
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PF Risk Indicators

KA BRI S 1

3 P

Maritime
Sector

SIREE

© Hong Kong Police Force? i % 7 i IR HEFIT &

INESES

HYE BT E TR

/lllll

Average No. of PF-related STR
each year between 2016-2020 :

53 (on average ~0.08% of total STR
filed each year between 2016-2020)

2016-2020 FEFFPHY BRI ABUR
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Customer Profile Z &5

Corporate Account

Individual Account ANCIE9S
'f A% }5 connected to state-sponsored

proliferation programme /manufacturers

* Incomplete information about proposed trading subject to export controls
activities BR & BRI AFIEBOR R SR IRAE
I O =t ST et BB H ORI FER
« Connected with country of proliferation / high-risk < ®
jurisdiction
B HRIE S i as TR B S B B = B s B %X
HHE omplex corporate
_ tructure
» Deals with dual-use goods/ export control goods R f /N ] 20k
/complex equipment for which he/she lacks technical o /\O
background Unexpected turnove
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Rty = AR THIARYE SR
= O .
 Affiliated with tertiary education or research institution
involved in trading of dual-use goods / goods subject )
to export control f“rle:stm ched
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Account & Transaction Activity
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Originators / Beneficiaries of Transaction:

PR G

» Are residents of or domiciled in a country of proliferation / high-risk jurisdiction

RAES R E BRI [ & AE R ENER

» Not associated with corporate activities or congruent lines of business

B S HYSE AL AHRE

Conduct of Transactions:
TG
« Acted as money-remittance business, involving rapid movement of high volume

transactions without clear business reasons

TE B TR - ZEP B S0 AE R [ I P 1R 111102 5 HH R S 1 [ D A
HiEFHEIR

Police Forced /& 15 ix i fE Fr A




Account & Transaction Activity
IREAIZ 5

Conduct of Transactions:
HEIT 5

Involved companies with opaque ownership, front companies, or shell
companies

Z A NS A E] ~ R EZE R A E]
Involved items controlled under dual-use or export control regimes

252 WY | E S E RN

Sudden influxes of cash deposits, followed by cash withdrawals
ZRINRNERBFA » ZRB ISR

Wire instructions from remitter not identified on the original letter of credit or
other documentation

PR T 7GR A 2 L ERAE AR Y (B R AR AT S
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Maritime Sector
SREES

« Shipment of goods have a low declared value vis-a-vis the shipping cost
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« Shipment of goods incompatible with the technical level of the country where
being shipped
RO S E H Y3 B SR G 7K S A 1+

» Shipment of goods to high risk jurisdictions

At SR H By S = s =R B &

« Payment for imported commodities is made by an entity other than the
consignee of the commodities with no clear economic reasons
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How to Detect
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Lists & Tools for
screening

Trade Documents
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